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t* Prior to the current lull, the concentration of the: most 

vmm% sJS/CR?!? air strike® asptost traaspartatico targets end a large 
electric jwtrplsnt to northeastern Hortk Vietrtam 414 not s44 appreciably 


to the economic disruption caused by past strikes* ihe eeona^r continues 
to Hasp along, perhaps even less noticeably than before* % 24 Bee^ber, 
when bS/<P/M air operations ceased, the BKV had. achieved sufficient flexi- 
bility to the routing of both imports and internal traffic to ease to p^rfc 
the distribution jrobtes that had developed during the first few aoptbs 
of the strikes* !£b& disr^iptioas of js-oductior). and construction activity, 
even those noted to the acre aeoaomtottLly toportent areas, of the country, 
have probably been v&atul&A by relatively (pick repair of key transporta- 
ble targets, by the diversion to sea transport of ease imports previously 
doHvsred by rail, and by greater utilisation of the excess capacity of 
the six remaining electric pcwerplants .to the ®&to power ©rid. Atooet 
certainly the TSW is takirtg advantage of the bembtog .pause to accelerate 
recovery efforts. nevertheless, difficulties to the allocation of ma* 


p©?®r, managerial toesffic ienciee , and distribution problems aggr avated by 
the air strikes, continue to heasper recoiietruc t icsi efforts, disrupt exports, 
imd reduce industrial performance to seise sectors « But they do net eg p ass * 


to be at a goals sufficient to cripple the eeoaaqr or to reduce its ability 
to supply the Ocwaist forces to South Vietnam and too©* 


NSA review completed 
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will jEBCta&Xy be 
aasistasce 1%- the 
Currently announced 


Moreover , the viability of the north YUtmmm eccocny 
tte recent ejcfcensioivs of new economic 
^ CoBsunist Chine., Sundry, Bast Germany, sad SucaaSa. 

prov ide for m mmmle grant sad a credit 


to balance the clearing account for 19&5 froa the tBSR# poftsewwnfc of 

rei'ayiaente on preview loons from the USSR,- Hungary, aad ftimnta, 
additional loans from Cocemailet China, Hungary aaA fiimaia- ®iie 


aesifftence will undoubtedly permit further increases in iisporta to cover 
Seumtic shortages and eliminate any tee&iote balance of jeyoertts preto- 
resulting from reduced export a. Although we lack detailed k&owledgp 
of %te eeoaoatc aid agr^oents, the effect of increased. Comunist support 
tes bees apparent in the estimation. of week <m ml® eccmmie develop- 
•got projects and the undertaking of several additional projects despite 


istteStflsd hashing. 

Street losses caused by boErfb damge to ecoacssic facil- 
:ifeiee end. efatpaeat are now eatlsmted at apprCKisately $ 28 . k million, » s 
indicated in the following tabulation: 


lailroed and hl#r^y bridges 
lacmstructian 
Vms&xrsxy repairs 
Sranspart •gplsttafe 
Electric gawerplants 
Bitrolei® storage facilities 
Sfes Muh textile mill 

ISsteX 


3T' U H3Sp "to "tlse lEelepin visit . 



10*5 

1*1. 

6*0 

9-5 

0.5 

0*& 

?&.k 


* 2, ** 
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Msastnr&bl© indirect losses amount to between $9 million and $10 Billion* 
rmM m p»toci|Sl% of losses of foreign exchange earnings of $ 6*1 wXXtem 
ftnft losses In the fslX rio© crop of $3*5 Mill ion* Hie measurable diroc v 
costs of reconstruct 1cm, replacement*. and repair of i lnnc^e d facilities* If 
attempted, would rarrasent sore than a tjoorter of total gross, oramnt In- 


rmbmrfc tn Indust ry* 

k< 


Uve xaost iiaixjrtant econaaic target destroyed It/ recess 
strikes was the tlong M thecal powsrplsn t which ted aa installed generat- 
tog. capacity of 8^,000 kllcs-mtts (ter) srsd a planned capacity of fc8,000 ter* 


(pMc plant was the sixth pov?erplant put out of operation as, a result of 
the sir strikes, tos of electric generating capacity now a^ounto to kj f WO 


kv, about ST percent of total rational generating capacity. The mi mSmm 
period during which the plant will he out of operation, is ©st tested to b© 
4 months, with complete restoration rstpirlng free: if to 2 years end cost- 
iag at least $5 million, loss of the Wong Bt plant has deprived Sorth 
Vietoszs of oss© of the largest and most economical producers of power in. 


■ ».h«> country* However, the e®a*nt of .power previously furnished to Hanoi 
end Haiphong f*aa Hong Bi for industrial use protebly can nm he supplied 
by increased utilisation of existing generating capacity to other power- 


plsaats Joined, to the rain. power network* 

Has transport system of Horth Vietaorr; protehly carried 


«a patch toaaaogje (hiring 19^5 os it did Airing 196^* Hie interruption® on 
oartala rail lines, however* undoubtedly resulted la a coraiderahly lower 


parfeonsstoc© la terns oS ton~feilct®t©rf3 » Xn spite of coat inued infcerdic - 
ticte of traJisporfc routes, there, ws at the end of the year l^es evidence 
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&£ alssrtsgps of tm^periattcsi then in earlier lapatbo* The Iforfch Viet- 
wmm mm war beccming gore saQaarlfiaeod and xManwefttl la. meeting: the 
m a^ 5 ®Baslies created % tfoe iKZsibiag. They have had the time and the. out- 
side aaelstance to organise tranapcartatim. and repair activities ns«» 
4|®Kg®gte3y and to establish alternate mm a of tm^porfcattm. The truck 
immtary hen teen te;reaeed and msaorous items of road const ruction 
SHpips&at, such so scrapers, excavator o, tmetorg, end huIMosers, have 
been received. Soviet mstsbmm to the. depend -forth Victimise mJPU 
j?os4 8 ysbem in; December deluded a shipment of several thousand tope, of 
rail# and raid joints. 

Despite attacks or the two JOB targeted hridgea on 


the Hanoi - !faijkc&ig railroad line the damage caused. Is believed. to have 
been superficial and the line remains open. Thro igt* mil traffic, os*, the 
Hanoi « Boos Da?^ line, however, ms disrupted during most of Beeet&er, 
hut by wm has probably been resigned. This is probably the west extended 
period of tint that this line- has been interdicted since It van first 
bombed in September. During the period, it wo interdicted a mil nod truck 
shuttle service- to eimwvent the destroyed bridges almost certainly ms 
used t© move some &&g$i priority traffic <sa this route. In addition, seme 
freight, such as. cctdjjjg. coal frm Chius land petroleum. frost the USSR, was 
prcd<elly shifted to sec transpcrtaticm. During 19^5 an eetimted 300,000 
Citric tons (wfc) of ©ccentsis and military supplies were imported by the 
JSorth Tl#&ww$e over this lias and 150,000 rat were wq&e&BdL compered with 
■im^rts of 150,000 mt aad exports of 200,000 mt la 1^- Analysis of 
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ver© observed mrring m the toot tea supply route totoaoa Emit ate South 


Ytetnaa. 



Tkm total, seaborne trade of forth Vtetnara In 1 $ 6 '} vtm 
sen in 1$€&, with both exports and toports showing an 


tiwwmm- In tistesator 19$?, identified teaborna imports. reacted their 


highest total for the- year. Ho apatite was exported by aea In Beeesfeer 
ate exports of ce®Joat ate pig iron. were well "helm gewtism ziaathXy -totals... 
The reason for the- decline to exports of pig iron to not team* tot ex- 
Sorts of cmmA atooet certainly ta&m toon reduced to order to mmt. in- 
creased internal rt^iressento, particularly fee military conatructioa ate 
for the repair of t<*a>-dar.Bgad structures * 


9* 


She. US/SVIf stir strikes p?dtohly h eve caused, only limited 


direct terags to agriculture to forth Yietimr. 1 3S» toll rice crop, 
aam% about too- third© of the ammal harvest, prctobly au®ts4 to 
about S.f to S.-S ailliofi »t or nearly £00,000 te below the average for 
the last ©to years. Shis would to eqtevubent to about $S0 teHion. westh 
of -rite at local retail prices » Oily a emil part of' this shortfall to 


ettributuhto to the bqpibtog attaete. This results fresa a lose of setae 
power source© for Irrigation ate fwm labor shortages . natural causes, 
such m flooding, drought, ate insect damage, ore responsible for most of 
the shortfall. Although total rice protection of h.% million st for 1969 
is about 200,000 net tcere than the total for ¥$%k It to ■insufficient to 


give Kicrc 1 than, a taspor&sty respit s to the tight food, situation tteoughout 
the country . 
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Political and P ublic I nactions. 

There eantlmiee to he so indication of any significant 
decline in Hearth Ytetnapsae morale* Be ports frora foreign observers in 
Hgsufgj |fior to the current IS peace moves and the suspension of heelings 
stated alm ost u»anisiaialy' that the Borfch VJotaaoeoo were detemined to 
eog fc teas tiff wjt and. were sot at present interested in negotiations. on any 
hub the Is? own tenKS • Shose reports ref lac tod tepres b Ions gained luring. 
MovmMr @®& the (last half of XbccB&er by e variety of sources. Beporta 
m attitudes in Sept-eeber aid October frcss stellar sources had presented 
n ®ore i ste a d jstetasre of Hanoi *b Intentions * sc©e. sorest log that the air 
itrfiys© wore leglmiing to soften Its resolve. 

juteae novo recent tepresslons of iBY firtanees ® home 


©at by BBV prope^sofe owl public etatemonte surrounding the current IB 
p ane© itovea. Hanoi’s nrcr^csunoerjenta on these XB efforts reflected a tough 
m&, unyteMhsQ position indicating that It has no Intention at present 
Of tmclXiySxiQ Its atm toms to meet the US call, for w unc cn&lt ion&l discus - 
©Iona/ mvl that it is willing to face a resumption of the hashing. Jn 
fm%t it 2 mmrny ommmtsmy- in the aroy daily S©p®> in atiemrting to 
asepbaiw. the lull in the bor-hlng to the T%ff populace ^ appeared as a ■wstrotog. 
to tlw that the- ©ir vtar&m win prcfee&Jy he started, ©gala* At. <u© 
point the coaaeotexy declared that the "Americans %rill intensify the var 
terfb rscsre fisrs® Jy «° Hanoi appears confident , however, that it can 
withstand res^-'Od US aerial attacks . 

3&I © confidence eroded free a year end article- ir.. the 
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party theoretical paternal Hoe which mmm& up 1965 a® a year of "ipreot 
anti appeared as; a pep 'talk fear the populace in. general. Sfee 
claJte^S that in spite of the IS air attack**, the crops ware- "rather 
and that, the- vohusw? of food. In 19& ms "notably greater then in 
y0k. n it that ia the toausfcrial field, total production in- 

c^sasad m& that tegional industry is sosaiag." 



Brier to the pause in the air' offensive m Sfe- 


Iteces'dber, 


the level of US festivity slackened sM^rtly, hut the pattern mm not. 


altered. . *ffs® might of the effort, was placed on araed recotamlssanee, vith 
air shrike® ' on ^QS-deei^uiteu targets confined to the Uosig M teal 
Plant m& six railroad or 1 hi^way briars, a© disruption. of electrical 


pro® 1 by the attacks w. the tSmnsftX plant and on the railroad 


»wi hig^sysy Tsridgss-s produced little adverse short or long rouge effect on. 


t, Ara*d racotmoiseeace activity rms rasinly directed 

against lines of' c<s®a«icstion and targets of opportunity- Use hals 


@t this effort, ms divided mutraM?.tag Military targets pre- 

viously attached usd attaching SA-2 sites , selected, sites and support 
facilities * Attests, at peatralislng target© ^eviously attached cm- 
ewstrated on radar sitae,, a fferry landing, end harruchs areas- Mvars© 
weather or darteness precluded hessb assesSBaeirb of these Missions- 

attac h e cm Sftc 2 msd suspected OA-2 sites .inflicted fesage, hut there 
mm no evidence off SA-*2 ©t^ipsent at ary of these facilities • 
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